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YOUR MONEY: Bringing it to Thailand

hen foreigners come to

live in Thailand they br-

ing money o buy

homes, invest in busi-
nesses and pay their expenses, If
they leave, orif they have expenses
elsewhere, they may want to send
the money out. We are often con-
sulted about various aspects of
currency transactions in and out
of Thailand. This series covers
some of the important things you
should know about money flows
to help you avoid costly mistakes.

Any amount of foreign currency
may be transferred from a foreign
country and deposited in a bank
in Thailand. If the amount de-
posited exceeds US$20,000 the No-
tice of the Competent Officer Rules
and Practices regarding Currency
Exchange dated March 31, BE 2547
requires this be reported by filing
a foreign exchange transaction
form with the Bank of Thailand.
In practice, when it receives the
money, your bank will prepare the
form for you and ask you to sign
it and submit it for you to the
Bank of Thailand. Until you sign
the form, your bank won't release
the funds to you.

Of course, you can do what we
lawyers call “structuring”, which
means bringin the fundsin pieces
50 that no piece is greater than
$20,000 and you don't have to
bother with the form. If you do
want [o structure a transaction
you should know two things, how-
ever: First, neglecting to fill out
the form is a violation of Thai law.
You would theoretically be
to a fine or imprisonment if the
Thai authorities link up your
transfers and they exceeded
$20,000. Second, because you will
be making more than a single
transfer, your transaction costs to
structure it will be higher than if §
you declare the funds all at once. <

Whatabout physically bringing =
currency into Thailand? Again, 5
there is no limit, but under Min- g
isterial regulation No. 25 (BE2550)
youhave to declare at customs any amount
you bring that is more than the equivalent
of $20,000. You must then deposit these
funds in a bank or convert them to baht at
a bank or other licensed financial institution
within a maximum of 360 days of when
you brought them in or received them
from someone who did. The published
exceptions to thisrule are foreignersin the

and taking it o

country for less than three months and
foreign missiens or international organ-
isations with diplomatic privileges.

For non-resident foreigners, the law
allows you to open foreign currency ac-
counts with banks in Thailand. You can
also open two types of baht accounts:

u Non-resident baht accounts, which are
used for services, trade, lending and direct

investment in Thailand.

m Non-resident baht accounts for securities,
which are used to fund and receive money
from financial instruments and securities
in Thailand. .

These activities must be kept separate.
You can open more than one of éach type
of account. The total daily outstanding
balances for all of these accounts for any
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one non-resident individual, how-
ever, can't exceed 300 million baht.

accounts is different among the
banks, so you should check with
the bankwithwhich you are con-
‘sidering opening an account. As
a general proposition residents
have to provide the bank with
passports and work permits, resi-
dence permits or certificates of
residence. For non-residents, in

permits or certificates of residence,
the banks generally require a letter
of recommendation from some-
thing like one of the following:
= A person acceptable to the bank
and certified copies of that per-
son’s identification or

= anembassy orinternational or-
ganisation or

n your bank abroad, sent by Swift.

Opening accounts for for-
eigners, especially non-residents,
isvery mucha matter of discretion
with the banks, so don’t be sur-
prised if they are picky with your
recommendations or won't do it
atall. They are responsible to the
Bank of Thailand to screen out
money laundering and may face
punishment if they are not effec-
tive in' doing this.

In addition to the transactions
mentioned above involving
$20,000 or more, if you are selling,
withdrawing, depositing or pur-
chasing foreign currency in the
amount of $20,000 or more for
any transaction you will have to
fill out a foreign exchange trans-
action form. The form, by the way,
is a one-pager giving information
about the person executing the
transaction, the person receiving
the funds, the account and the
payment method. If a loan is in-
volved, the basic information
about it must be included. The
person executing the transaction
and the bank must sign it.

Next time we'll explain and
compare the requirements and
rates of Thai banks for depositing
funds. m /
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